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INDEPENDENT AUDITORS’ REPORT

Board of Directors
The Bakken
Minneapolis, Minnesota

We have audited the accompanying financial statements of The Bakken, which comprise the balance
sheets as of December 31, 2018 and 2017, and the related statements of activity, functional expenses,
and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’'s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements. :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Board of Directors
The Bakken

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Bakken at December 31, 2018 and 2017, and the changes in its net assets and
its cash flows for the years then ended in conformity with accounting principles generally accepted in the
United States of America.
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CliftonLarsonAllen LLP

Minneapolis, Minnesota
May 9, 2019



THE BAKKEN
BALANCE SHEETS
DECEMBER 31, 2018 AND 2017

2018 2017
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 1,618,227 $ 804,839
Inventory 16,698 17,740
Prepaid Expenses 14,338 11,245
Pledges Receivable - Current Portion 31,367 129,837
Contribution Receivable from Lead Trust - Current Portion 300,000 300,000
Other Receivables 35,484 37,394
Total Current Assets 1,916,114 1,301,055
LONG-TERM PORTION OF CONTRIBUTION
RECEIVABLE FROM LEAD TRUST 707,113 916,634
LIBRARY AND MUSEUM COLLECTIONS 2,948,523 2,948,523
LONG-TERM PORTION OF PLEDGES RECEIVABLE 18,550 151,304
PROPERTY AND EQUIPMENT
Land and Building 6,654,576 6,652,481
Fixtures and Equipment 307,221 302,788
Total 6,961,797 6,955,269
Less: Accumulated Depreciation (5,231,263) (4,895,830)
Total Property and Equipment 1,730,534 2,059,439
Total Assets $ 7,320,834 $ 7,376,955
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Capital Lease Obligations, Current $ 2,208 $ 1,937
Accounts Payable 39,453 81,565
Accrued Payroll and Related Liabilities 30,663 24,312
Deferred Revenue 33,607 24,455
Notes Payable, Current 20,695 19,905
Other Liabilities 273 -
Total Current Liabilities 126,899 162,174
LLONG-TERM LIABILITIES
Capital Lease Obligations, Long-Term 1,009 3,218
Notes Payable, Long-Term 23,469 44,043
Total Long-Term Liabilities 24,478 47,261
Total Liabilities 151,377 199,435
NET ASSETS
Without Donor Restrictions:
Undesignated 4,854,577 5,021,177
Board Designated 90,000 90,000
Total Unrestricted 4,944 577 5111,177
With Donor Restrictions 2,224,880 2,066,343
Total Net Assets 7,169,457 7,177,520
Total Liabilities and Net Assets $ 7,320,834 $ 7,376,955

See accompanying Notes to Financial Statements.

3



028°2217L § £v£'990C ¢ LLLLIL'S $ ISV'69LL $ 088'vee's $ LISVYEY §
6£9'886°L 6LF'GLS'Z 0Z2'eLy'S 028'2LL'L £¥£'990'C LLLLLL'S
BLL'LLS) (9£0'6pP) (ev0'zog) {(€90'8) 2£5'8S1L {009'994)
6¥6'005'C - 6%6'008'2 169'8/¥'C - 189'8.¥'C
862'692 - 862'59Z G/S'LG¢E - G/G'LGE
££9'66¢ - £€5'65E 060'78¢ - 060'78¢
211'088°L - LLL'088') zZeo'srl'L - Ze0'epL')
0£8'689°L (920'6¥P) 906'8E1L'Z ¥£9'041'C 1£5'8G1L 160°TLET
- (£50'¥80°1) £50°'780°1 - (£89'L¥E'L) 189'Lye'L
810'/¢8 295202 915'v€9 ¥86'06. 6.¥'06 S05'00.
€551y - €55'L Y S8y - S6L' LY
295'202 295'202 - 6.¥'06 6.1'06 -
GYE'veY - SYE V6 0S51'655 - 051'6S5
81986 - 819'86 091001 - 091001
26.'268  $ Siv'zer ¢ le€'02y % 059'6/9') ¢ Sy2'80¥°L ¢ S06'69Z ¢
1eyo SUOIJoLISaY SUONOLIISaY |ejo| SUONoL}SaY SUoIjoLISSY
Jouoqg YHA Jouoq INOYIAA Jouoq YIM Jouoq INOYIA
LL0Z 8102

2102 ANV 8102 ‘L€ ¥39N3D3A QIANT SHUVIA
ALIAILOVY 40 SININWILVIS

Nax¥Mve 3H1

‘SjusWalR)S jeioueUlH 0] S8JON Buiuedwosoe aas

dV3A 40 dN3 - S13SSV L3N
Jes A Jo Buuuibag - syassy 19N

S13SSV L3N NI IONVHO

sasuadx3 |80
Buisielpuny
|eJauag) pue juswabeuepy
saoIMeS Welbolyg

S3aSN3dX3

anusAay JayiQ pue poddng ejol

SNOILLORILSTY WOY4 d3sv3T3y S13SSV L3IN

anuaAay JayiQ |ejo.
SNoaue||8sIN
Juswaalby isassul-ids ul abueys
AleAnoadsay '6£/'9/$ PUe 016'G/$
Jo sdiysie|oyog Jo JaN ‘$994 a0IAIeg welbold
994 asn Aljoey
:8NUBAdY JaUl0

suonNQLIU0D
‘Hoddng
INNIAIY ¥3HLO ANV L40ddNS




‘SjuaWaR]S [elouelld 0} sajonN bBuifueduwiodoe 89S

169'8/v'C $ G/G'16E  $ 060'P8E ¢ ZE0'EYL'L $ 72.'6SE 3 162°200°1 $ £G5'P8E  $ ssuadxy [e0L

LES°LE vel 0SL'SL £6Z'9l Gl€'L 8/8'8 - §994 pue sexe]
000'68 - 00068 - - - - asuadxz 1a8( peg
9z8't - 928'C - - - - asuadxd 1salsu|
£80'6C gee'e £eo'e YAWA 4 £ET'Y £Pe'sl L¥S'T aouelinsy|
gev'see yib'ae 086'vE 110292 sz8'sy 9/8'c8l oLe'ez uonerosidaqg
186'2 viv 8¢’y £8L'e 1£9 821z 1247 Juswyiniody pue Juswidolaasq Jels
0¢Z'vl 698'G 6.2C Z80'9 vezT'e 1€8'C LLO'L sBUlaBN puB 'SUONUBAUOY ‘S8OURIBIU0D
G6L'vL ¥EG'L 08L'y L8¥'8 /€9 €LLs LEL [anes).
668°'/€1 LgL'gL L2l 1£5'801 rTel 819'c. 119Gl KouednooQ
Lev'LL 90¢'L €e0'L Z60'6 g6l 62.'9 898 siieday pue juswdinb3
Lv'L €667 £TY'L geo's v.S b2 0zL'L ABojouyda ] uoiewLIOU|
99¢'20l 00901 G66'S L2206 £68'6¢ 0it'ce Syi'LL sa|ddng 900 pue weibold
pLe'se - 08l LEL'se ¥60°L 88ZT'vC BYL'S uojowold pue BuisiaApy
£99'c87 625'c9 06.'6Z vre'06) vLe'L vec'vy 9£9'8¢l sjue)nsuoy
62€'S/€'L 80£'80T 9z9'6/1 G6L'/86 SLZ'9L2 Tyl 865 8£0'c/) S$§S0D |ouuosIad [B10]

900'88 09g'clL LI9'LL §/6'29 ora'cl v26'.E SOv'L L soxe] ||0Jhed
628'L0L viv'LL 199'2L 8899/ 0,064 0942y 85v'0L sjyausg
ver'sgl’lL $ viv'iiL $ 88z'09L $ zeLive  $ 66'c8L  $ 850'cls S/L'LSL $ selejes

|e1o0l mc_m_m‘_bczu. IAlBlISIUIWPY Em‘_mo._n_ Jiand uoneanp3g SU0I09|10D
|eJauac) pue 1elof pue sjiqiyx3y
juswabeuely welbold
8102

- 8102 ‘1€ ¥3aW303A A3ANT ¥V3A
. S3SNIdX3 TVNOILONNL 40 LNIJNILVLS
NIMMVva 3H1



‘SjuslelR)S [elouBUl4 0} S8JoN Buifuedwoooe aas

6¥6'005'C $ 662'G9C $ ges'sse ¢ 111'088'L $ Q08’62 $ LZL'eSL'L § 061265 ¢ asuadx3 [ejo]

v68'ce 609 l6l'ee 88 88 - - $884 pue saxe|
029'c - 029z - - - - asuadxg 199 peg
20L'e - z0L'E - - - - asuadxg jsaseiu|
08.'v¢ 8cT'¢ v06'€E 8€9'/Z 122'S 1£8'8l vi0'c aouelnsu|
T/6'98E zieie £28'.8 111'192 £8¥'GS L1G'z8l €8.'62 uoneoaidaq
olLy'ce 8901 €/£'e2 G16'L 959} 8Ly L0z’ Jusuinioay pue juswdoleasd yels
TLL'0L €0L 059°¢ 6lL¥'9 9¢8 198’y (442 sBUBeS|N puB ‘SUOHUSAUOYD 'S8OURIBJLOD
900'9Z 6v6'} G/6'6 280'vL 16L°L €28’/ 89v'y lones |
12218} v0Z'CL 76671 180011 129'1Z \e'el 612Gl RouednaoQ
- - - - - - - slieday pue juswdinbg
gzlL'sZ 16€9 r1e'e 09l'le £96'Y z88°CL Sye'e ABojouyoa) uoneuLop|
G861 'v6 4 TA 8.0'6 £98'08 191 191'8€ 625'8 saj|ddng a21y0 pue weibold
£1€'€9 Lov's G&s 10€'6G 81l 90¢'L¥ LI8'Y uonowold pue BulsiieApy
¥26'€9Z Tl'T €Le'oc ¥86°0vC €102 vLL'SOL 161'8¢}) sjugynsuoy
BYELEY'L €9C'e61 /£2'064 6v. L0l £Ye'e6l L€2'859 S.1'961 S1S0J) [suUuosIad 1ejo L

SL1'06 862'ClL LLQ'LL 902'99 85Tl 145184 gee'zi saxe] ||oJhed
159'801 TLLTL €852 T0€'e8 PLSLL 69Y'2S BLE'GL s)jsusg
IV RAAN: €62'89L ¢ €p0'g9l ¢ L2868 $ [AZA IS 89c'¥9S $ LE9'POL ¢ sallejeg

el Buisielpuny anjeasIuIwpY weiboid 249nd uonesnpy SU0103}|0)
[eJauac) pue lelol pue s}qyx3
Juswabeuey wesbo.id
L2102

2102 ‘1€ ¥39N303A d3AN3 ¥VIA
S3SN3dX3 TVNOILONNL 40 LNINTL1VLS
NIMMve 3HL



THE BAKKEN
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2018 AND 2017

2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ (8,063) $  (811,119)
Adjustments to Reconcile Change in Net Assets to
Net Cash Provided by Operating Activities:

Depreciation 335,435 336,972
(Increase) Decrease in Current Assets:
Inventory 1,042 (2,632)
Prepaid Expenses (3,093) (7,273)
Pledges Receivable 231,224 904,224
Other Receivables 1,910 5,786
Increase (Decrease) in Current Liabilities:
Accounts Payable (42,112) (2,122)
Accrued Payroll and Related Liabilities 6,351 (23,317)
Deferred Revenue 9,152 4,059
Other Liabilities 273 (2,238)
Change in Contribution Receivable from Lead Trust (90,479) (202,562)
Net Cash Provided by Operating Activities 441,640 199,778
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of Property and Equipment (6,530) (58,715)
Net Cash Used by Investing Activities (6,530) (58,715)
CASH FLOWS FROM FINANCING ACTIVITIES
Distributions from Lead Trust 300,000 300,000
Principal Payments on Capital Lease Obligations (1,938) (1,700)
Payments on Notes Payable (19,784) (19,145) :
Net Cash Provided by Financing Activities 278,278 279,155 :
|
INCREASE IN CASH AND CASH EQUIVALENTS 713,388 420,218 ‘
x
Cash and Cash Equivalents - Beginning of Year 804,839 384,621 ,
CASH AND CASH EQUIVALENTS - OPERATING - END OF YEAR $ 1518227 3 804,839

SUPPLEMENTAL DISCLOSURE OF NONCASH TRANSACTIONS
Purchases of Property and Equipment in Accounts Payable $ - $ 22.290

See accompanying Notes to Financial Statements.
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NOTE 1

THE BAKKEN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

The Bakken (the Organization) is a tax-exempt, charitable organization operating as a
museum in Minneapolis, MN. The Bakken Museum inspires a passion for innovation by
exploring the potential for science, technology, and the humanities to make the world a better
place. Building a community at the intersection of science, technology, health, and wellness,
The Bakken aims to leverage the past to inspire the next generation of innovators to
transform the future.

Financial Statement Presentation

The Bakken’s financial statements are presented in accordance with the Statement of
Financial Accounting Standards relating to Accounting for Contributions Received and
Contributions Made, and Financial Statements of Not-for-Profit Organizations. Under the
provisions of these standards, net assets and revenues, gains, and losses are classified
based on donor-imposed restrictions. Accordingly, net assets of The Bakken and changes
therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets without donor restrictions represent
resources over which the board of directors has discretionary control. Board designated
amounts represent those revenues which the board has set aside for a particular
purpose. The board has designated amounts for a reserve fund that is intended to be
used for capital improvements, major projects, emergency repairs, special purposes, and
other such purposes as the board shall determine.

Net Assets With Donor Restrictions — Net assets with donor restrictions represent
resources whose use has been limited by donors to a specific purpose or time period.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue when the assets are placed in
service. Donor-imposed restrictions are released when a restriction expires, that is, when
the stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both.

The Organization had no perpetually restricted net assets at December 31, 2018 and
2017.

Cash and Cash Equivalents

Cash and cash equivalents include checking, savings, and money market funds. The
Bakken places its temporary cash investments with one financial institution. At times, such
balances are in excess of Federal Deposit Insurance Corporation (FDIC) insurance limits.

Inventories
Inventories are valued at the lower of cost or net realizable value.




NOTE 1

THE BAKKEN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Pledges

Pledges receivable are stated at net realizable value. An allowance for doubtful accounts
has been recorded in the amount of $3,030 as of December 31, 2018 and 2017. Pledges
that are expected to be collected within one year are recorded at their net realizable value.
Pledges that are expected to be collected in future years are recorded at the present value of
the amounts expected to be collected. The discounts on those amounts are computed using
an imputed interest rate applicable to the year in which the pledge is received. This value is
determined to be fair value and is calculated using an income approach of applying a
discount rate technique in the year in which the pledge is received. Conditional pledges are
not included as support until such times as the conditions are substantially met.

Contributions Receivable from Lead Trust

The Organization is the beneficiary of a charitable lead trust. The charitable lead trust
provides for semiannual $150,000 distributions for the longer of 20 years (beginning April
1997) or the life of the grantor and his wife. In 2018, the grantor passed away. At the end of
the trust's term, the remaining assets will be distributed to the grantor's beneficiaries. The
portion of the trust attributed to the future interest of the Organization was recorded in the
statement of activity as with donor restricted contributions in the period the trust was
established. The contribution receivable by the Organization under the trust is recorded at
the present value of the estimated future payments and is calculated using a discount rate of
8% and applicable mortality tables for his wife.

Library and Museum Collections

The Library and Museum collections are comprised of various physical instruments, objects,
and rare books. Collection items are stated at cost, if purchased, or at fair market value at
date of receipt, if donated and if such items have a significant future benefit or economic
value. Collection items are not depreciated.

Exhibits
Exhibit costs are expensed when incurred.

Property and Equipment

Land, building, fixtures, and equipment exceeding a capitalization threshold of $1,000 are
stated at cost if purchased or at fair market value at date of receipt if donated. Depreciation
is provided on a straight-line basis over the estimated useful lives of the assets, generally
3 to 25 years. Expenditures for maintenance and repairs are expensed as incurred.

Contributed Services

A substantial number of volunteers have donated over 4,571 and 3,682 hours of their time
during 2018 and 2017, respectively, to The Bakken’s program services. The value of this
donated time has not been recognized in the statements of activity since it does not meet the
standards of recognition under accounting principles generally accepted in the United States
of America.

C)




NOTE 1

THE BAKKEN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Advertising Expenses

Advertising costs are expensed when incurred. Advertising costs were $35,311 and $63,317
for the years ended December 31, 2018 and 2017, respectively.

Functional Allocation of Expenses

The costs of providing various program and supporting service activities have been
summarized on a functiona!l basis. Expenses that can be identified with a specific program
are allocated directly according to their natural expenditure classification. Other expenses
that are common to several functions are allocated generally on the amount of time spent by
employees on each function. Accordingly, certain costs have been allocated across the
program and supporting services that have benefited.

Estimates and Assumptions

Management uses estimates and assumptions in preparing financial statements in
accordance with accounting principles generally accepted in the United States of America.
Those estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could vary from the estimates that were used.

Tax Exempt Status

The Organization has a tax-exempt status under Section 501(c)(3) of the Internal Revenue
Code and Minnesota Statute 209.3. Charitable contributions by donors are tax deductible.
The Organization follows guidance in the income tax standard regarding the recognition of
uncertain tax positions. This guidance prescribes recognition threshold principles for the
financial statement recognition of tax positions taken or expected to be taken on a tax return
that are not certain to be realized. The Organization is not aware of any uncertain tax
positions taken. The Organization’s tax returns are subject to review and examination by
federal and state authorities.

Fair Value Measurements

The Organization follows Fair Value Measurements standards that establishes a framework
for measuring fair value, establishes a fair value hierarchy based on the quality of inputs
used to measure fair value, and requires expanded disclosures about fair value
measurements. The Organization accounts for its contribution receivable from lead trust at
fair value. In accordance with the Fair Value Measurement standard, the Organization has
categorized its contribution receivable from lead trust based on the priority of the inputs to
the valuation technique, into a three-level fair value hierarchy. The standard describes three
levels of inputs that may be used to measure fair value.

Level 1 — Inputs: quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date.

Level 2 — Inputs: financial assets and liabilities whose values are based on quoted prices

in markets that are not active or model inputs that are observable either directly or
indirectly for substantially the full term of the asset or liability.

(10)



NOTE 1

NOTE 2

THE BAKKEN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value Measurements (Continued)

Level 3 — Inputs: unobservable inputs for the asset or liability, that is, inputs that reflect
the reporting entity's own assumptions about the assumptions market participants would
use in pricing asset or liability (including risk assumptions) developed based on the best
information available in the circumstances.

No assets or liabilities were measured at fair value at December 31, 2018 or 2017.

Change in Accounting Principle

The Organization adopted Financial Accounting Standards Board (FASB) ASU 2016-14,
Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of Not-for-Profit
Entities in 2018. These changes were applied retrospectively to ensure comparability with
the prior year presented herein except for the liquidity disclosure, which has only been
presented as of December 31, 2018. The adoption did not impact the Organization’s
financial position as of December 31, 2018 and 2017 or the changes in its net assets or cash
flows for the years then ended.

Reclassifications

Certain reclassifications have been made to the prior year financial statements to conform to
the current year presentation. The reclassifications had no effect on the change in net assets
or total net assets as previously reported.

Subsequent Events

In preparing these financial statements, the Organization has evaluated events and
transactions for potential recognition or disclosure through May 9, 2019, the date the
financials were available to be issued.

LIQUIDITY

The Bakken's liquidity management policy is to structure its financial assets to be available
as its general expenditures, liabilities, and other obligations come due. For purposes of
analyzing resources available to meet general expenditures over a 12-month period, the
Organization considers all expenditures related to its ongoing activities of education
programs, exhibit development and maintenance, collections and public programs as well as
the conduct of services undertaken to support those activities to be general expenditures. To
help manage unanticipated liquidity needs, the Organization has an available line of credit in
the amount of $100,000 which it could draw upon, which is described in Note 6 of the
financial statements.

(11




THE BAKKEN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

NOTE 2 LIQUIDITY (CONTINUED)

As of December 31, 2018, the following financial assets could readily be made available
within one year of the balance sheet date to meet general expenditures:

Cash and Cash Equivalents $ 1,518,227
Accounts Receivable 35,484
Pledges Receivable 49,917
Lead Trust Receivable 1,007,113

Total Financial Assets 2,610,741

Less: Lead Trust Receivable with Liquidity Horizon

Greater than One Year (707,113)
Less: Pledges Receivable with Liquidity Horizon

Greater than One Year (18,550)
Donor Restricted Net Assets (1,209,184)

Total Financial Assets Available to Meet Cash Needs for
General Expenditures Within One Year $ 675,894

NOTE 3 CONTRIBUTION RECEIVABLE FROM LEAD TRUST — RELATED PARTY

The Organization’s contribution receivable from lead trust is categorized as follows:

Year Ending December 31, 2018 2017
2018 $ - $ 300,000
2019 300,000 300,000
2020 300,000 300,000
2021 300,000 300,000
2022 300,000 300,000
Total Contributions Receivable 1,200,000 1,500,000
Less: Present Value Discount - 8% (192,887) (283,366)
Less: Current Portion of Contribution Receivable (300,000) (300,000)

Long-Term Portion of Contribution Receivable $ 707,113 3 916,634

(12)




THE BAKKEN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

NOTE4 PLEDGES RECEIVABLE

Pledges receivable mainly consist of contributions from a limited number of foundations and
contributions from fundraising events. Future receipts for the years ending December 31 are

as follows:
Year Ending December 31, 2018 2017
2018 3 - $ 129,837
2019 31,367 94,200
2020 20,366 42,866
2021 3,700 24,700
2022 200 1,200
2022 - 3,000
Total Pledges Receivable 55,633 295,803
Less: Allowance for Doubtful Accounts (3,030) (3,030)
Less: Present Value Discount (2,686) (11,632)
Less: Current Portion of Pledges Receivable (31,367) (129,837)
Long-Term Portion of Pledges Receivable % 18,550 $ 151,304

The imputed interest rate utilized for computing the discount for long-term pledges was
5.50% and 4.50% as of December 31, 2018 and 2017, respectively.

NOTES5 PENSION PLAN

The Bakken currently offers a 403b Retirement Plan to all employees who work over 1,000
hours per year. Beginning in 2001, employer contributions to the plan comply with a match
structure approved by the board, up to a maximum allowed match of 5%. Contributions to the
plan totaled $31,481 and $35,453 for the years ended December 31, 2018 and 2017,
respectively.

NOTE 6 LINE OF CREDIT

On February 2, 2018, the Organization entered into a $100,000 revolving line of credit
agreement. Interest accrues at .75% over the prime rate on the line of credit. The line of
credit expires on February 1, 2019. All assets of the Organization served as collateral on the
line of credit. There was $-0- outstanding on the line of credit as of December 31, 2018 and
2017.

The Organization is required to file audited financial statements with the bank within 30 days
of year-end to remain in compliance with the line of credit covenants.

Subsequent to year-end, the Organization renewed the $100,000 revolving line of credit as
of February 8, 2019. The line of credit expires on February 1, 2020.

(13)




THE BAKKEN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

NOTE 7 NET ASSETS

With Donor Restricted Net Assets
Net assets with donor restrictions consist of the following at December 31:

2018 2017
Subject to Expenditure for Specified Purpose:
Educational Programs $ 93,001 $ 322,692
Sustainability Plan 1,101,183 -
Outreach 15,000 -
Total 1,209,184 322,692
Subject to the Passage of Time:
Contribution Receivable from Lead Trust 1,007,113 1,216,634
Promises to Give that are Not Restricted by Donors,
but Which are Restricted for Timing 8,583 527,017
Total 1,015,696 1,743,651
Total Net Assets with Donor Restrictions 3 2,224,880 $ 2,066,343

Restrictions Released
Net assets released from restrictions were as follows for the years ended December 31:

2018 2017
Net Asset Releases:
Educational Programs $ 414,948 $ 215,811
Sustainability Plan 98,817 -
Time 527,922 568,242
Change in Contribution Receivable from Lead Trust 300,000 300,000
Total Net Assets Released $ 1,341,687 $ 1,084,053

NOTE8 CAPITAL LEASE OBLIGATIONS

The Bakken has a capital lease relating to a copier for the year ended December 31, 2018.
The lease payments are recorded as interest expense and principal reduction. At
December 31, 2018 and 2017, the total capitalized cost of equipment under the lease was
$9,130 and the accumulated depreciation was $7,913 and $6,087, respectively.

Capital lease obligations consist of the following at December 31:

2018
Present Value of Minimum Lease Payments $ 3,217
Less: Current Portion (2,208)

Noncurrent Portion $ 1,009
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THE BAKKEN
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

CAPITAL LEASE OBLIGATIONS (CONTINUED)

Future minimum lease commitments under the capital lease consist of the following:

Year Ending December 31, Amount
2019 $ 2,501
2020 1,042
Total 3,543
Less: Amount Representing Interest 326
Present Value of Minimum Lease Payments $ 3,217

NOTES PAYABLE

The Organization signed a note payable for $100,000 for the purchase of LED lighting. The
note bears interest at 3.9% with a maturity on January 27, 2021. The LED lighting serves as
the collateral on the note.

Scheduled maturities of the note payable are as follows:

Year Ending December 31, Amount
2019 $ 20,695
2020 21,517
2021 1,952
Total 3 44,164

RELATED PARTY TRANSACTIONS

One board member is an employee of a bank from which The Bakken does their primary
banking.

CONCENTRATIONS

Total contribution revenue for the years ended December 31, 2018 and 2017 consists of
approximately 78% and 50% from one and four donors, respectively.

As of December 31, 2018 and 2017, 89% and 55% of the Organization’s receivables were
from three donors and two donors, respectively.

If these receivables are not received, or if a significant reduction in the level of this support
were to occur, it might have a significant effect on the Bakken’s programs and activities.
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